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ALBANIA. July 24.—The Government filed a letter with the Inter- 
national Court of Justice stating that Albania would appear before the 
Court to answer the British complaint on the Corfu Channel incident. 
They said that Britain had brought the matter before the Court by 


unilateral action, and they did not consider the British action was in 
conformity with the Security Council’s resolution of April 9. 


AUSTRIA. Aug. 1.—The Government increased all wages by about 
50 per cent, unemployment relief by 25 per cent, and pensions by over 
65 per cent. Prices of agricultural products were raised, and also the 
prices of tram and railway tickets, and postal and telephone services. 


BRAZIL. July 31.—A new Law of National Security was submitted 
to the Chamber of Deputies by the President. It stated that the State 
was not equipped with the adequate coercive means, reinforced by 
legal penalties, to protect the democratic institutions established under 
the Constitution. Under the new law, persons promoting, organising, 
or directing any political party, group, or other association whose 
programme of action, manifest or concealed, conflicted with Article 141 
of the Constitution (this prohibited the organisation, registration, or 
functioning. of any anti-democratic party) were liable to penalties of 
from 2 to 8 years’ imprisonment. Terms of imprisonment of from 10 
to 30 years were suggested in the case of attempts to overthrow by 
violence the established order and replace it by a dictatorship, whether 
of an individual or social group; and in the case of attempts to change 
the political or social order with the aid of a foreign State or of an 
organisation of international character. 
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BULGARIA. July 22.—Further Note from Britain on the freedoy 
of the press. (see Great Britain.) 

July 26.—The Government applied for membership to the Unite 
Nations. 

July 27.—The Prime Minister left for Yugoslavia. 

Aug. 2.—Signature of agreement with Yugoslavia. (see Yugoslavia. 


BURMA. fuly 24.—Statement by Mr. Attlee on the transfer of power, 
(see Great Britain.) 

July 30.—The Sawbwa of Yaunghwe was elected President of th 
Constituent Assembly. 

The police made 5 more arrests for complicity in the assassinations 
They also seized 82 Bren guns and a quantity of ammunition fron 
secret arms dumps. 

Aug. 1.—The police arrested Dr. Ba Maw, Prime Minister during 
the Japanese occupation. 


Aug. 2.—The Cabinet resigned, to facilitate a re-allocation of port J 


folios, and a new Government was formed, with Thakin Nu, Prime 
Minister and Education; Lun Baw, Foreign Minister; Col. Letya, 
Defence; Kyaw Nyein, Home; U. Tin Tut, Finance; Henzada U. Mya, 


National Planning; Ba Gyan, Commerce and Supplies; and the other [7 


as before. The former Ministers Pe Khin and U. Win were understood 
to be earmarked for diplomatic posts. 


CHINA. July 22.—A U.S. mission headed by Gen. Wedemeyer 
arrived in Peking to investigate internal and external political troubles, 
the economic situation, the composition of the Government, the 


reparation claims on Japan, and the questions of foreign trade with | 


China and Chinese trade with Japan. 


EGYPT. July 21.—The Prime Minister left for New York. 
The Wafd and Kotla parties both issued statements pointing out 
that the case presented to the United Nations by the Government 


could not be regarded as a national charter representing the views of F 


the people of the Nile Valley. 
Aug. 1.—British White Paper on the negotiations for revising the 
1936 treaty. (see Great Britain.) 


FRANCE. July 23.—The Government signed a trade agreement with 
Argentina under which they were to receive a loan, the equivalent of 
£37,500,000, in the form of meat, hides, cereals, and oils, and would in 
return export motors, textile machines, and manufactured goods. 

After a Cabinet meeting regarding the 4,500 illegal Jewish immi- 
grants from the President Warfield it was officially stated that the future 
of the Jews, after the ships put in at a French port, would be left to 
their own choice. Those who wished to disembark in France would 
be cared for. 


July 26.—The Assembly passed unanimously, the Communists F 
abstaining, a Government Order of the Day which declared the need F 
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for integration of the Saar in French economy, France’s right to 
reparations from Germany, and the urgent need of an international 
ruling on the status of the Ruhr. 

july 27.—Gen. de Gaulle, speaking at Rennes, declared that the 
unity of France, menaced during the occupation, was again in danger, 
owing to a “group of men whose leaders place a subservience to a 
foreign State above everything else”. He said that after the liberation 
of France, he had tried to “draw the Communists into the national 
community”’ but, he said, ‘everything leads me to believe that those to 
whom the path of national service was thrown wide open have chosen 
to follow another path”. He continued: “On our soil and in our midst, 
there exists a group of men who have sworn obedience to an enterprise 
of alien domination, directed by the leaders of a great Slav Power. 
Their purpose is to instil dictatorship here, just as they and their like 
have done elsewhere with the aid of the same country. These men, 
who preach so loudly social justice and the liberation of the masses, 
really seek to subject this fair country of ours to a reign of totalitarian 
servitude.” 

He described Communist methods as having as their basis ‘‘only the 
expedience of the moment”. Thus the Communists had succeeded in 
impelling the Republic into a “régime of impotence’’; they had acted in 
France in a way which upheld “exclusively and with bluster” the 
position, intentions, and interests of the U.S.S.R. He said that two- 
thirds of Europe and 400 million persons were dominated by Moscow, 
and concluded: ‘‘We who do not play with the liberty of men nor with 
the independence of France, say that this state of affairs runs the risk 
of bringing both into the direst danger.”’ He called on his supporters 
to ensure French unity “above divisions and parties” by vigorously 
opposing all the “intrigues of those who do not play the game of 
France’. The guarantee of France’s destiny was, once and for all, the 
Rassemblement du Peuple Frangais. 

July 29.—The ships carrying the Jews from the President Warfield 
arrived at Port-de-Bouc. All but 21 of them refused to disembark. 

July 31.—The Assembly adopted a resolution, submitted by the 
Foreign Affairs Commission on the case of the Jews from the President 
Warfield, stating: “The Assembly congratulates the Government on its 
generous action over the tragic affair of the President Warfield’, and 
asking that its feelings should be made known to Britain and its hope 
“that a solution which conforms with the duties of humanity may be 
found as soon as possible’. 

Aug. 1.—The C.G.T. signed an agreement with employers granting 
a general wage increase of 11 per cent. 

The Prime Minister announced that 8,000 rebels had recently 
surrendered during successful and widespread operations in Mada- 
gascar. 


GERMANY. July 22.—Dr. Erich Kéhler, president of the Bi-zonal 
Economic Council, in a speech to the Council, said that they welcomed 
the Marshall proposals because for the first time in history a willingness 
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was expressed to allow the solidarity of the people to become an 
economic fact. The Council hoped that finally ways might be found, 
for the sake of Europe’s future, to organise a common effort by all 
European countries on the basis of the proposals. He thought that 
provided measures were taken to prevent imminent breakdown, German 
economy could furnish an essential contribution to the rehabilitation of 
European economic life. The organic participation of Germany in 
European reconstruction called for the co-operation of German experts 
from all zones in the elaboration of plans, and the Council was prepared 
to supply such experts to represent the bi-zonal area. 

July 24.—It was officially announced that the turning-point in 
regard to stocks of food had been passed in the combined U.S. and 
British zones, and that imports from the U.S.A had improved to such 
an extent as to allow for an additional 2,000 grammes of bread during 
the current rationing period. 

July 30.—The U.S. Secretary of War arrived in Berlin. 

Aug. 1.—The U.S. Secretary of War, in an interview, stated that 
every aspect of German economic rehabilitation was being discussed 
by the U.S. Government, and said: ‘‘Germany must fit in with any 
plan that embraces Western Europe, but the participation of the 
British and U.S. zones in the Marshall offer has not been specifically 
discussed.” 

The U.S. Military Government announced that “large quantities of 
undeclared war material” had been found hidden in two factories of 
the Askania Works in the U.S. Sector of Berlin, and stated that there 
were indications that the material was being made for a foreign Power 
without sanction. Both factories were closed and six leading members 
of the staff arrested. 


GREAT BRITAIN. July 21.—The Foreign Office, in a statement on 
the Netherlands Government’s decision to authorise military action in 
Indonesia, said it was with the keenest disappointment that they had 
witnessed the breakdown of their ceaseless efforts during the past 
18 months to promote a peaceful settlement of the situation. After 
reviewing the events of these months, the Government stated that they 
had made it plain to the Netherlands Government that they would 
always be ready to place at the disposal of the two parties their good 
offices, and this offer was now renewed to both parties. 

The Foreign Office stated that the illegal immigrants from the 
President Warfield who left Haifa in British ships on July 18 were, in 
agreement with the French Government, being sent back to France 
where they had originally embarked. 

The Government sent a further Note to Rumania protesting against 
political arrests there. Answering the Rumanian complaint that they 
were interfering in internal affairs, they pointed out that they had 
“every sympathy with the desire of Rumania to restore her true 
independence, but cannot admit Rumania’s right to evade her contrac- 
tual obligations under the peace treaty on any such specious grounds”, 
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The recent arrests at a time when there was no evidence of any internal 
or external danger to the State would, if the treaty were in force, 
flagrantly contravene it. The Government could not seriously entertain 
the contention that the persons arrested and held in prison in an 
inhuman condition all belonged to organisations of a Fascist type or 
were conducting propaganda hostile to the United Nations. They 
also pointed out that it was only by proving themselves willing to fulfil 
their treaty obligations and govern in accordance with principles 
normally accepted by civilised States that Rumania could expect 
support for her request to enter the United Nations and her claim to 
return to the counsels of the civilised and peace-loving nations. 

july 22.—It was learned that the Government had sent a further 
Note to Bulgaria about the non-appearance of two Opposition papers. 
They stated that the Bulgarian Government had still not expressed 
their disapproval of the action of those who were refusing to allow the 
printing and distribution of the two papers, and they were more 
impressed by that fact and by the non-appearance of the two papers 
than by a promise of a revision, at some indefinite future date, of the 
Press Law of April 30, 1946. While noting the intention of the Bul- 
garian Government to revise this and certain other laws, the Govern- 
ment stated that they were primarily concerned that these laws should 
be made to conform with Bulgaria’s obligations under Article II of the 
peace treaty. 

July 23.—Mr. Bevin, speaking in the House of Commons on the 
events in Indonesia, expressed the Government’s ‘“‘keenest regret” at 
the decision of the Dutch Government to renew hostilities. After 
reviewing events of the past 18 months there, he said the Government 
had renewed their offer to place their good offices at the disposal of 
both parties. In the whole matter they had acted and would con- 
tinue to act in close touch with the U.S.A., and other members of the 
Commonwealth. 

Correspondence between the Colonial Secretary and Sir Mark 
Young, the former Governor of Hong Kong, was published which 
described details of the intended extension of self-government in Hong 
Kong. 

July 24.—The Prime Minister stated in the House of Commons that 
legislation would be introduced at the beginning of the autumn session 
to give effect to the transfer of power in Burma to the Burmese Govern- 
ment. He said that in order to make clear their sincere desire to help 
Burma to full independence as early as possible, the Government had 
agreed that the present interim Government should become the provi- 
sional Government of Burma until the transfer was completed. 

The Colonial Secretary presented to the House of Commons a White 
Paper (Cmd. 7171) on the revised constitutional proposals for a Federa- 
tion of Malaya consisting of the g Malay States and the 2 British 
Settlements, the Federation to be a British Protectorate. 

july 25.—The Secretary of Overseas Trade arrived back from trade 
negotiations in Moscow. 

July 26.—The Prime Minister of Afghanistan arrived in London. 

B 
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ly 27.—Soviet comment on the failure of the Anglo-Soviet trade 
talks. (see U.S.S.R.) 

July 28.—The President of the Board of Trade, in a statement in the 
House of Commons on the failure of the trade talks with the U.S.S.R., 
said that when the Secretary for Overseas Trade visited Moscow jp 
April the Soviet Government indicated their willingness to supply 
substantial quantities of grain and some timber and said they would 
like to import certain goods from Britain. They stated, however, that 
they regarded as an essential preliminary to the resumption of trading 
relations that Britain should so adjust the terms of repayment of the 
1941 credit as to lighten the load of immediate repayments. They 
asked for a reduction of the rate of interest to 4 per cent, a waiving of 
the obligation to pay 40 per cent of advances still falling due in cash, 
and an adjustment in the terms of repayment so as to spread the 
payments over 12 annual instalments instead of 5. 

Before the Secretary of Overseas Trade went to Moscow again in 
June, the Government informed the U.S.S.R. that they were prepared 
to make some concessions on the terms of the 1941 credit agreement, 
provided that it was done as part of a comprehensive trade agreement 
which was of real, substantial, and immediate advantage to Britain, and 
had stressed their need for cereals. During the recent talks, the 
U.S.S.R. had said they could supply substantial amounts of cereals 
over the coming 4 years, beginning with a large shipment from the 
1947 harvest. They were also prepared to ship all the timber they had 
available for export and also some canned fish. Agreement was reached 
on all matters within the trade field, including quantities, prices, and 
terms, and conditions of shipment. The contracts for timber were 
signed and those for cereals practically ready for signature. Agreement 
was also reached on the imports from Britain and on shipping, and 
provision was made for representatives of the two countries to meet at 
intervals to review the progress of trade. 

It had, however, been impossible to reach agreement on the terms 
of repayment of the 1941 credit. Sir Stafford continued: “‘While we 
were prepared to meet the whole of their requests for reducing the 
rate of interest to 4 per cent, to waive the 40 per cent cash payment in 
respect of all contracts not yet signed, and to go some way, at a heavy 
cost, towards meeting the Soviet request for lengthening the period of 
repayment of all advances, we could not go the whole way the Soviet 
Government demanded as a condition of an agreement.” In fact, in 
addition to the concessions made, the Government had offered to meet 
the remaining Soviet demand on the period of repayment as to over 
60 per cent of all advances. The concessions the Government were 
prepared to make involved them in a heavy loss over the next 3 or 4 
years and in view of their serious oversea financial position they could 
not meet what the U.S.S.R., after moving some way to meet them, 
had stated were their minimum terms. The talks therefore ended. He 
added that it remained the wish of the Government that there should 
be a large expansion of trade between the 2 countries. 

The Government sent a Note to the U.S.S.R., stating that they had 
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been considering the procedure which would ensure the orderly transfer 
to the U.S.S.R. of German and Italian assets in Hungary, and asking 
for information on provisional transfers. They regretted that it had 
not yet been possible to arrive at a definition of the term “German 
assets” which was satisfactory to both countries, and therefore asked 
the U.S.S.R. “‘to refrain from taking further action in regard to any 
German or Italian assets in Hungary until an opportunity has been 
given to the other signatories of the Hungarian and Italian treaties to 
satisfy themselves that any property or shares which the Soviet Govern- 
ment may intend to acquire or remove are legitimate German or 
Italian assets”. The Government added they would be glad to receive 
an assurance of the Soviet Government’s agreement to this procedure, 
and to learn at an early date their view on the manner in which they 
considered the other signatories of the 2 treaties should be associated 
with the execution of the clauses dealing with German and Italian 
assets. 

July 30.—Further withdrawal from U.S. loan. (see U.S.A.) 

July 31.—The President of the Board of Trade went to Paris to meet 
the U.S. Under-Secretary of Economic Affairs. 

Aug. 1.—Mr. Bevin presented to Parliament a White Paper (Cmd. 
7179) on the negotiations with Egypt for revising the 1936 treaty. It 
gave the full text of the draft treaty and the 2 draft protocols, initialled 
by both countries in October, 1946, and stated that they were prepared 
on the understanding “that if they are put forward officially and 
unaltered by the Egyptian Government, Mr. Bevin will recommend 
them to his Majesty’s Government’’. 

After cancelling the 1936 treaty, the draft treaty stated the basis for 
the new alliance: ‘“The High Contracting Parties agree that in the event 
of Egypt becoming the object of armed aggression or in the event of the 
United Kingdom becoming involved in war as the result of armed 
aggression against countries adjacent to Egypt, they shall take, in close 
co-operation and as the result of consultation, such action as may be 
considered necessary until the Security Council has taken the necessary 
measures for the re-establishment of peace.”’ Another article envisaged 
a joint Board of Defence. 

Proposals in the draft protocol concerning the Sudan stated: “It is 
understood that if the Sudanese should decide in favour of indepen- 
dence, suitable agreements should be made between Egypt and the 
Sudan establishing their relations on a basis of friendship, particular 
regard being had to the development and utilisation of the waters of 
the Nile for the greatest benefit of the Egyptian and Sudanese peoples, 
and to the other material interests of Egypt and the Nile Valley”; and 
“The two Governments will set up a Joint Council which will meet as 
often as is necessary to keep under review the progress of the Sudanese 
towards self-government, to make appropriate reports to the two 
Governments, and to recommend in due course suitable arrangements 
for ascertaining what are the wishes of the Sudanese people and for 
giving effect thereto. Arrangements shall be made for the representa- 
tion of the Sudanese people in this Joint Council.” 
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Aug. 2.—Anti-Jewish demonstrations occurred in London, Man. 
chester, and Liverpool. 


GREECE. July 21.—The Balkans sub-commission returned to Yanina 
after visiting the scene of the fighting near the Albanian frontier and 
examining witnesses on the spot. 

Further frontier incidents were reported from Macedonia: some 300 
rebels attacked 2 villages near Florina, and a band of about 400 raided 
the town of Mouries. In both cases the rebels were reported to have 
retreated across the Yugoslav frontier, and in the first case to have been 
given supporting fire by a Yugoslav frontier post. 

July 22.—The Communist paper Rizospastis claimed that both stages 
of the plan of the rebels in their recent attacks in Epirus had been 
successful. The first was to advance south from the frontier area 
towards Yanina so as to draw Government troops to Epirus, and the 
second was to spread out in groups in the mountain regions in order 
to keep the rebel lines of communication open and hold down as many 
Government forces as possible, thus enabling the rebel army to direct 
its main blow at whatever point it considered best. 

July 23.—It was learned that a large band of rebels had attacked the 
town of Nigrita, north-east of Salonika. The Governor-General of 
Northern Greece, who visited the town after the raid, described it as 
an outrage of unprecedented savagery, directed not against the army 
or gendarmerie but against Communists who had surrendered or 
deserted and their families, 30 of whom were massacred. 

Reports reached Athens that a band of some 500 rebels raided a 
village near the Bulgarian frontier and burned many houses before 
they were driven back. 

July 25.—Army reports stated that a bandit force of about 1,200 had 
attacked Grevena in western Macedonia and had been repulsed. 

The Ministry of Justice stated that 3 teams of 3 judges each were 
examining the papers of the persons recently arrested and sent to 
Ikaria. 

July 26.—The Balkans sub-commission of enquiry stated that it was 
definitely prevented from conducting investigations on the territories 
of Albania and Yugoslavia, and Bulgaria had made conditions un- 
acceptable to the commission. They said that “in one fashion or 
another the Governments of Albania, Bulgaria, and Yugoslavia have 
shown contempt for the powers given by the Security Council to the 
group, which has been unable to apply fully the instructions from the 
Council’. The Soviet and Polish delegates disagreed with the statement. 

Two British soldiers were kidnapped by rebels on the road to 
Domokos. 

July 30.—Reports from Salonika stated that rebels had attacked the 
port of Alexandroupolis, in Western Thrace, and also villages to the 
west and east of it, and had been beaten off by Government forces after 
setting fire to many buildings. 


HUNGARY. July 21.—Hungary was admitted to U.N.E.S.C.O. 
July 22.—The vice-president of the Freedom Party, led by M. Sul- 
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yok, announced that the party would adopt an attitude of passive 


resistance towards the general election. Members would not take part 
in the Assembly’s debate on the electoral law since the Government 
coalition had rejected the amendments of the Opposition. In such 
circumstances the party did not wish to continue its political activities 
and would not nominate candidates for election. 

july 25.—The Assembly was dissolved. 

july 28.—M. Zoltan Pfeiffer, one of the Deputies expelled from the 
Smallholders’ Party, announced that he had formed a new independent 


party. 


INDIA. July 24.—Communal rioting continued in Lahore. 

Dr. Sjahrir, special adviser to the President of Indonesia, arrived in 
Delhi. 

Pandit Nehru, in a statement to the press, said ‘“‘the sudden attack”’ 
by the Dutch on Indonesia was “‘an astounding thing which the new 
spirit of Asia will not tolerate . . . No European country, whatever it 
might be, has any business to use its army in Asia. Foreign armies 
functioning on Asian soil are an outrage to Asian sentiment”. He said 
India would give “‘every possible help” to Indonesia. 

July 25.—The Viceroy, addressing a conference of nearly 100 Rulers 
and States’ Ministers, told them they could not run away from the 
Dominion Government which was their neighbour any more than they 
could run away from the subjects for whose welfare they were respon- 
sible. The two larger organisations would, for the convenience and 
advantage of the States, have to handle the questions of defence, 
external affairs, and communications. Separate negotiations between 
each State and the Dominions Governments were clearly out of the 
question, and in the British Cabinet Mission plan the proposal was 
that the States should surrender to the central Government those 3 
matters. “That was a plan,” he said, “‘which to the best of my belief 
every Ruler and every State accepted as reasonable, fair, and just. 
I talked with so many Rulers and everyone felt that defence was a 
matter that a State could not conduct for itself. I am not talking of 
internal security but of defence against external aggression.” 

He explained that the two States Departments being set up within 
each Dominion Government, to supersede the Political Department, 
would take over gradually those subjects which would be concerned 
with relations with neighbouring States and would also provide 
machinery to negotiate in such matters. The States were at liberty to 
link their future with whichever Dominion they preferred, but there 
were certain geographical compulsions which could not be evaded. 
The vast majority of States were linked geographically with the 
Dominion of India. 

The States were free from all their obligations towards the Crown, 
but, he said, there had grown up during the British administration, 
owing to the fact that the Viceroy and the Crown’s representative were 
the same person, a system of co-ordinated administration on all matters 
of common concern, which meant that the sub-continent acted as an 
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economic entity. That link was now to be broken, and if nothing could 
be put in its place only chaos could result. He must, he said, dispel 
any apprehensions that the Central Government would attempt t 
impose financial liability on the States or encroach in any other way 
on their sovereignty, and he pointed out that the draft instrument of 
accession which he had circulated as a basis of discussion provided that 
the States should accede to the appropriate Dominion on 3 subjects 
only, without any financial liability. He concluded by reminding the 
rulers that action must be taken by August 15. 

The Viceroy then proposed a committee of 22 rulers and their 
representatives for detailed consideration of items on the agenda, 
including the draft instrument of accession and the standstill agreement. 

July 29.—It was learned that, subject to certain conditions, Travan- 
core had decided to join the Dominion of India. 

Communal rioting in Calcutta led to 3 persons being killed. 

July 30.—Rioting continued in Calcutta and 7 persons were killed, 

The Governments of India and Pakistan announced the names of 
the commanders of their armed forces, all British officers. 

Aug. 1.—Army H.Q. in Delhi announced that British troops would 
begin to leave the country on August 17. 

A bomb exploded in a cinema in Bombay, killing 4 persons. Rioting 
in Calcutta resulted in 15 deaths. 

It was learned that 22 States, including Travancore, Cochin, Baroda, f 
Rajpipla, Gwalior, Patiala, Bikaner, Jodhpur, and Nawanagar had 
officially expressed their seadiness to accede to the Dominion of India. 

Aug. 3.—It was announced that the appointments of Lord Mount- 
batten and Mr. Jinnah had been formally approved by the King. Also 
that the following Governors of provinces had been invited, and had 
agreed, to continue in office: Sir Archibald Nye, Madras; Sir David 
Colville, Bombay; and Sir Muhammed Akbar Hydari, Assam. Indian 
Governors were appointed to all the other provinces except West 
Punjab and the N.-W. Frontier Province, to which Sir Francis Mudie 
and Sir George Cunningham were appointed. 

Sarat Chandra Bose, brother of the founder of the ‘National Army”, 
formed a new party in Calcutta: the Socialist Republican Party, 
standing for complete independence of all foreign influence. 

In Bihar and the United Provinces the Hindu Mahasabha launched 
“direct action”? movements, and several arrests and clashes with the 
police were reported. 

Serious rioting, with much loss of life, occurred at Amritsar, Bombay, 
Lahore, and Jullunder. 


INDO-CHINA. July 31.—It was learned that a new Viet Namian 
Government had been formed by President Ho Chi Minh. The former 
Emperor Bao-Dai of Annam was appointed Supreme Adviser to the 
Government. 

INDONESIA. July 21.—A Dutch Army communiqué stated that 
aircraft had successfully attacked Republican airfields in Java and 
Sumatra. 
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A Dutch announcement to the population told them not to leave 


‘their villages or work, and called on them to prevent demolition and 


scorched earth tactics. Armed units were urged to lay down their arms 


‘and hand over to the Dutch Army everything they had been ordered 
> to guard or destroy. 


The Republican President, in a broadcast from Jogjakarta, appealed 


* to those who loved peace in the world to solve the Indonesian problem 


" without war. He said the Republic was prepared to put its case before 


‘the United Nations. The Republican Prime Minister, in a broadcast, 
* called the people to arms ‘‘to defend their freedom”. He said Indonesia 


was a free nation with its own Government, and would never again 


> recognise any other Government as it had done during the bitter 


’ experience of the Dutch and Japanese occupations. 


q 
h, 


july 22.—Dutch Note to the United Nations on their action in 
Indonesia. (see the Netherlands.) 
A Navy statement said that troops had landed at Banjoewangi in 


’ the extreme east of Java, and also at a village on the north-east coast. 


Arrival of Dr. Sjahrir in Singapore. (see Malaya.) 

The Republican Prime Minister broadcast from Jogjakarta, appealing 
“to all friends of Indonesia in India, China, Europe, the U.S.A., and 
especially Australia to intervene quickly and effectively” in the dispute. 
He said the Indonesians faced a large-scale colonial war and not just 
“police measures” taken to maintain peace and security. 

July 23.—Statement by the Netherlands Prime Minister. (see the 
Netherlands.) 

An official announcement stated that Dutch troops were advancing 


- on the north-west coast and had advanced north and north-east of 


Bandoeng. In central Java, troops had advanced about 30 miles from 
Samarang. 

July 24.—The C.-in-C. Netherlands East Indies forces, outlining the 
progress of the Dutch troops, said they had entered Cheribon the 
previous day, and 3 more villages had been taken. The eastern end of 
Java was sealed off. In Sumatra, they were in possession of the coastal 
plain around Padang and had advanced 1oo kilometres inland from 
Palembang and secured the oilfields. He emphasised that the opera- 
tions would be on a limited scale. The enemy was showing little 
resistance. He denied that Dutch aircraft had bombed any Indonesian 
towns. 

July 25.—The Lt.-Governor, in a broadcast, pointed out that there 
was no justification for the mistrust shown by the Republicans, after 
the Linggadjati agreement was signed, but they had kept their territory 
practically closed to the world. The Republic wanted complete inde- 
pendence but had refused the assistance of the Dutch, and by continu- 
ing the blockade of the occupied areas and postponing the re-establish- 
ment of law had necessitated maintenance by the Dutch of military 
organisation. It was incorrect to say that the Dutch had began military 
operations because the Republicans had refused a small part of their 
proposals. This was not a war of one nation against another, but the 
Republic’s refusal to co-operate had made a normal peaceful solution 
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impossible. The Republic’s “scorched earth’? policy was wholesale 
destruction of foreign capital. Dr. van Mook appealed to everyone, 
particularly prominent Indonesians, to co-operate in the formation as 
soon as possible of a normal police force so that reconstruction of the 
country’s economic life might begin. 

An official Dutch report stated that Dutch forces had taken a further 
4 towns in west Java and 2 in east Java. The Republican “scorched 
earth”’ policy had resulted in west Java in the burning of 2 towns and 
various tea and rubber estates. 

July 26.—The official Dutch report stated that troops had advanced 
east and west of Cheribon, which together with 2 other ports on the 
north coast was reopened to shipping. 

July 27.—The Dutch stated that their forces had advanced south of 
Bandoeng, where they encountered heavier resistance. 

July 31.—The Dutch stated that they had occupied a town 20 miles 
south of Bandoeng, and had entered Malang, much of which had been 
destroyed by the Republicans. 

Aug. 1.—The Dutch reported the capture of 2 more towns in central 
Java. On the east coast the former estate areas had been reopened. 

Aug. 2.—The Dutch occupied Tjilatjap and reopened the harbour. 
In east Java road communications between Patjet and Batoe were 
re-established. In Sumatra, Braslagi, 30 miles south of Medan, was 
occupied by troops which linked up with Medan. 

Aug. 3.—Dr. van Mook, in a broadcast, said that the Security 
Council was calling upon the parties, first to cease hostilities, and 
secondly, to settle their dispute by arbitration or other peaceful means, 
and the Netherlands Government had decided to comply with the 
Council’s request. 

He made it clear that the Dutch police and civil administrators 
would retain responsibility for maintaining law and order in the large 
areas of Java and Sumatra which they had brought under control in the 
past few days. He also repeated his Government’s acceptance of the 
U.S. offer of her good services as mediator in the conflict. 

The Republican Government announced that they would exert all 
their efforts to comply with the Council’s request. 


ITALY. July 21.—The Government signed an agreement with the 
U.S.A. under which they received U.S. surplus material valued at 
$184 million on payment of $18 million in settlement of the account. 

July 23.—The Prime Minister received Mr. Clayton, the U.S. 
Under-Secretary for Economic Affairs. 

July 31.—The Constituent Assembly approved by 262 votes to 68, 
with 80 abstentions, the text of the Ratification Bill presented by the 
Government authorising it to ratify the peace treaty on condition that 
all the Powers mentioned in Article go had done so. 

Aug. 1.—The Council of Ministers decided to fix a new exchange 
rate of 350 lire for the dollar, compared with the former rate of 225 lire. 

Aug. 2.—The President signed the decree on the ratification. 
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JAPAN. July 22.—Gen. Isogai, Governor of Hong Kong during the 
Japanese occupation, was sentenced to life imprisonment in Nanking 
for ill-treatment and starvation of foreign and Chinese inhabitants of 
Hong Kong. 

Commander Hatakeyama was sentenced to be hanged and Lt.- 
Commander Nakagawa to 20 years’ imprisonment at Rabaul for their 
parts in the murder of Allied troops at Laha, Amboina, in 1942. 


july 23.—At a meeting in Tokyo of the Allied Council the Soviet 
delegate said that the new Land Reform Law was “‘a half-way measure’’, 
and that even this was being unsatisfactorily administered. He urged 
that a recommendation be sent to Gen. MacArthur “‘to take the neces- 
sary measures to put an end to the opposition of the landowners to the 
Law”. The U.S. representative insisted that reform was ‘well under 
way”, and said the U.S. authorities were “much pleased with the 
progress we have made, particularly because of its democratic phases”’. 
An agricultural expert said the position was not satisfactory and that 
landlords were known to have had recourse to illegal methods, including 
“instances of resort to violence” in order to nullify the proposed 
reform. The British Commonwealth delegate said he thought the 
trouble was “‘not that H.Q. has done too little but that it claims too 
much”, and pointed out that many reforms in Japan were still all too 
much reforms on paper. 

July 24.—Dr. Evatt, Australian Minister of External Affairs, arrived 
in Tokyo. 

July 28.—Col. Nakano was sentenced to 20 years’ imprisonment and 
Capt. Imamura to 15 years’ by a war crimes court in Hong Kong for 
their parts in the maltreatment of prisoners of war in camps in Formosa 
of which Nakano was commandant. 


July 30.—Dr. Evatt, in a speech in Tokyo said that an early peace 
settlement — say in April or May, 1948 — was essential, since in the 
absence of it there would be an “increasing tendency for major matters 
of permanent importance to be handled on a piecemeal basis or be 
postponed”. Australia, in view of what Gen. MacArthur had described 
as her “immeasurable contribution” to the Pacific victory, must be “‘a 
party principal” in the settlement. Voting should be by a two-thirds 
majority, as suggested by the U.S.A., and any attempt to apply the 
veto system would be unjust. 

He said that any treaty with Japan must take into account south and 
east Asia and the Pacific as a whole. The gradual economic develop- 
ment of Japan should be a part of a general plan for the economic 
betterment of those regions as a whole. To achieve this, an allied 
supervisory authority should be established in the peace treaty “‘in 
order to consolidate the important gains already made and to ensure 
the bona fide observance of treaty provisions”. He considered there 
should be ‘a small period of delay” before Japan was allowed to 
present herself as a candidate for United Nations membership. The 
allied supervisory body should remain in Japan “‘perhaps for 10 years 
or more, perhaps less’’. 
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MALAYA. July 22.—Dr. Sjahrir, special adviser to the President of 
Indonesia, arrived in Singapore. He said he had escaped from Java on 
the order of the President, and his mission was to report personally to 
him on what steps could be taken oversea to stop the unnecessary 
bloodshed in Indonesia. . 

July 24.—Revised constitutional proposals for a Federation of 
Malaya. (see Great Britain.) 


THE NETHERLANDS. Fuly 22.—The Government sent a Note to 
the Secretary-General of the United Nations, informing him that 
military action had been taken against the Indonesians which amounted 
to police measures of strictly imited character and meant no change in 
their decision to carry out the political programme based on the 
Linggadjati agreement. The action was necessary as discussions since 
March 25 had shown that the Republican Government was either 
unwilling or unable to implement the agreement. They stated that the 
truce of October, 1946 had never been observed by the Republican 
forces, and acts of violence and senseless destruction of economic 
assets had increased rather than decreased. The continuation of the 
food blockade had brought a large part of the Indonesian people to the 
verge of starvation. The Government were ultimately responsible for 
the maintenance of law and order and therefore could not allow such 
a situation to continue. 

July 23.—The Prime Minister, in a speech in the Second Chamber 
on the situation in Indonesia, said that the Government had directed 
their efforts to restore internal law and order in the country. This was 
necessary for economic rehabilitation and a return of property to non- 
Indonesians. The Republic, however, denied any task to the Dutch 
troops as far as maintaining order and security was concerned. They 
had refused to issue a general cease-fire order even though a truce had 
been declared 9 months previously. Dr. Beel did not consider that the 
question whether the Republic might continue with acts of hostility 
against the Netherlands forces and against the large Indonesian non- 
Republican areas was a matter for mediation. The present military 
operation was only meant to be strictly limited in character. The 
Government’s aim was the fulfilment of the basic agreement. 

Aug. 2.—The Government decided to order the cessation of military 
action in Indonesia. 


NEW ZEALAND. July 31.—Field-Marshal Montgomery, comment- 
ing at a press conference on his return home, said: “It is the duty of the 
services not to take one more man from industry than is absolutely 
necessary. My duty now is to be at the right hand of the Secretary of 
State for War when he is asked whether services can be further cut.” 


PALESTINE. July 21.—A dusk-to-dawn curfew was imposed in all 
Jewish areas of Jerusalem and in Haifa and Nathanya. A mine exploded 
under an army lorry in Haifa and 3 British soldiers injured. Terrorists 
attacked two radar stations and oil pipelines near Haifa. 
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July 22.—Terrorists fired on a police station and army vehicles in 


Jerusalem. 
Statement of the Arab case to the U.N. Committee. (see Syria and 


the Lebanon.) 

July 23.—An army lorry was blown up by a mine near Tel Aviv and 
7 British soldiers injured. The Empire Lifeguard sank after an explosion 
in Haifa harbour after bringing legal immigrants from Cyprus. 

july 26.—Two British soldiers were killed by a mine on the road 
between Jerusalem and Jaffa. 

A railway bridge was blown up near Benyamina. 

Irgun issued a statement with the previous day’s date, 3 days after 
the anniversary of the blowing up of the King David Hotel in Jerusa- 
lem, saying that they had kept silent for a year but, now that Hagana 
were collaborating with the British, would do so no longer. They 
stated that Hagana were consulted and informed in the preparations 
to blow up the hotel, and after several hesitations, had agreed to the 
attack after the arrest of the Jewish Agency leaders in June, 1946. 

July 27.—Military control was ended in Nathanya. 

july 28.—Two ships, the Louisiana and the Bruna, carrying alto- 
gether 1,200 illegal immigrants, were boarded and brought into Haifa 
where the passengers were transferred to British ships and taken to 
Cyprus. 

July 29.—Arrival of the illegal immigrants from the Prestdent War- 
field at a French port. (see France.) 

Three Jews who were sentenced to death for their part in the attack 
on Acre gaol on May 4 were executed. 

An order was promulgated empowering the Army to blow up 
property if there was evidence that it had been used as a base for 
violence. 

The Jewish Agency published a note from the French Consul 
replying to rumours that France and Britain had concluded an agreement 
limiting Jewish immigration into Palestine and stating that after 
repeated British Notes, the Government had issued orders that the 
authenticity of visas for any destination should be verified and the 
application of the conventions concerning the safeguarding of human 
lives at sea should be assured. These orders were applicable without 
distinction of race or religion to any immigrants leaving French 
territory. 

July 30.—Irgun, in a statement to the Hebrew press, said that the 
2 kidnapped British sergeants had been tried and executed. After a 
report that the men had been hanged near Nathanya, the Army searched 
the area. It was afterwards stated from H.Q. that the bodies of the 
2 men had not been found. 

The curfew was lifted in Haifa. A lorry was mined near Hadera and 
2 soldiers killed. 

The U.N. Committee, meeting in Geneva, decided to visit displaced 
persons’ camps in Europe. 

July 31.—The bodies of the 2 kidnapped sergeants were found 
hanging in a wood near Nathanya. An officer who cut them down was 
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severely injured by a mine. A note, signed by the “tribunal” of the 
Irgun, was pinned to the bodies, stating that the “‘two British spies” 
had been tried on charges of “criminal anti-Hebrew activities’’, found 
guilty, and sentenced to be hanged. This action had not been taken 
as a reprisal for the recent execution of 3 Jews, but on a “routine 
judicial fact’’. 

The Jewish Agency and the Palestine Jewish National Council issued 
a joint statement saying that they had no words to express their execra- 
tion at the dastardly murder of the two innocent men by a set of 
criminals. They called on the Jewish community to “stand at our side 
in fighting this ghastly evil of terrorism .. . until its complete eradica- 
from our midst”. 

Reports from Jerusalem stated that men “described as troops and 
policemen” had killed 5 Jews and done “extensive damage”’ during 
rioting in Tel Aviv. British H.Q. later stated that there were no troops 
in the town when the rioting occurred. 

Aug. 1.—Terrorists fired on and threw bombs at one of the entrances 
to the security zone in Jerusalem. 

In anti-British demonstrations in Tel Aviv Jews set fire to 3 army 
lorries and damaged the post office. 

Executives of the Jewish Agency and Vaad Leumi, and the mayors 
of Tel Aviv and Nathanya issued a statement saying that an end to 
terrorism was an “‘unexorable national necessity’, and called on the 
Jewish community to give full support to the “security forces of 
Yishuv’’. 


Aug. 3.—A few more Jews were reported to have come ashore at 


Port-de-Bouc. 
An Arab was killed by a mine on the railway south of Jaffa. 


PARAGUAY. July 31.—Government troops captured Concepcion, 
rebel H.Q. since the beginning of the civil war. 

Aug. 2.—Rebel troops were reported to have crossed the Pilcomayo 
River to Argentina and were being interned. 


POLAND. July 23.—Cancellation of the Polish share in the U.S. 
foreign relief programme. (see U.S.A.) 

July 24.—It was learned that a number of Catholic priests in Warsaw 
and the provinces had been arrested. 


RUMANIA. July 21.—Further Note from Britain on recent arrests. 
(see Great Britain.) 

July 25.—Cancellation of U.S. shipment of maize. (see U.S.A.) 

July 27.—The political committee of the parties of the Government 
bloc issued a statement recommending the dissolution of the National 
Peasant Party, which it accused of illegal underground activity. It had 
plotted with foreigners with the intention of changing Rumania’s 
established foreign policy of friendship ‘‘with the free democratic 
peoples led by the Soviet Union’’, and had tried to overthrow the 
legally established form of government of democratic Rumania. 
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July 28.—The Assembly ratified by 294 votes to 1 the Government’s 
recommendation that the Opposition National Peasant Party be dis- 
solved as from the following day. 


SPAIN. July 26.—The President of the Supreme Court announced 
that of the total of 15,219,563 persons who voted in the referendum 
on the Law of Succession, 14,145,163 voted in favour of the law and 
722,056 against it, and there were 336,592 void votes. 


SYRIA AND THE LEBANON. July 22.—The U.N. Palestine 
Committee, sitting in Beirut, heard the Lebanese Foreign Minister 
present the Arab case on behalf of the Arab States. He said the Arabs 
based their case on the right of the Palestinian Arabs to self-determina- 
tion, and the maintenance of peace in the Middle East. The Balfour 
Declaration was a unilateral declaration, the ambiguities of which the 
Zionists tried to interpret to their advantage. The Zionists aimed not 
only at dominating Palestine but also other surrounding areas. ‘Terror- 
ism was evidence of a resolve to conquer forcibly. He said there was 
no foundation for the Zionist allegation that the Jews would be perse- 
cuted as a minority in Palestine. The only possible settlement was the 
formation of an independent State, with every Jew who lawfully 
obtained Palestinian citizenship equal to every Arab. 

July 23.—At private hearings the Arab representatives replied to the 
questions of the U.N. Committee on their memorandum of the previous 
day. Asked to put proposals for a bi-national State with parity, a federal 
State, and partition in order of merit, they rejected all three, but 
discussed a bi-national State without parity. They conceded that all 
Jews now legally immigrated would be Palestine citizens and not only 
those who immigrated before 1939. 


TRANSJORDAN. July 24.—Seven members of the U.N. Palestine 
Committee visited the country at the invitation of the King, who had 
not sent representatives to the meeting of the committee with Arab 
States delegates in Beirut. 


TURKEY. July 21.—The flagship of the British C.-in-C. Mediter- 
ranean with 2 destroyers arrived at Istanbul on a visit. 


URUGUAY. Aug. 2.—Dr. Berreta, President of the Republic, died 
in Montevideo, aged 72. 


U.S.A. July 21.—The President, in an economic report to Congress, 
said that the past year had been one of record prosperity. There were 
over 60 million civilian jobs and the total value of goods and services 
was at the rate of $225 milliard a year. The most important change 
between the last half of 1946 and the first half of 1947 was in inter- 
national trade, where there was a large increase in exports without any 
increase in imports. Net excess exports were running at $10 milliard 
a year, compared with $5 milliard at the end of 1946, and unless further 
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dollar aid was forthcoming, exports might well slump at the end of 
1947. 

Mr. Truman said the U.S.A. had indicated its readiness to consider 
further aid towards European reconstruction if the countries concerned 
themselves presented a plan to make such help effective. Economic 
destruction was greater than had been realised, and recovery was slow. 
The result had been an increase beyond expectation in the need for 
U.S. services. He went on: “The time has now come to put increased 
emphasis on programmes that assure the restoration of world econ- 
omy... It should, however, be made clear that we did not and should 
not embark on foreign aid programmes as a device for supporting 
maximum production and employment at home... The immediate 
and sole objective of our foreign aid programmes should be to restore 
a vigorous, stable, and peaceful world economy. It is our goal to 
contribute to the restoration of conditions under which other countries 
will be able to pay their way by a mutual exchange of goods and 
services.”” Exports for the aid of foreign countries were ‘‘at the core 
of this nation’s foreign policy”. He went on: “For the purposes of our 
foreign policy it is worth enduring temporary shortages of a few 
commodities within the U.S.A. This will bring lasting benefits in the 
long run. In any case the costs of the foreign aid programme will only 
be a very small fraction of the costs of winning the war, and they are 
vital to winning the peace.” 

He appealed for a levelling off and a reduction of prices, which had 
soared in a “‘startling’’ manner since 1946 — the price level for con- 
sumers had risen generally by 20 per cent. 

July 22.—Arrival of Gen. Wedemeyer’s mission in China. (see 
China.) 

July 23.—The State Department announced that Poland’s share of 
the equivalent of the £87,500,000 earmarked for the U.S. foreign relief 
programme had been cancelled, following the report of one of their 
experts that “‘grain and other foods are available to meet minimum 
food needs for the Polish people generally for the balance of this 
calendar year’. 

July 24.—The Secretary of Commerce announced that his special 
committee of 19 would present to the President by October 1 a complete 
report of how much the nation could afford to contribute to European 
reconstruction under the Marshall offer. 

July 25.—The Department of Agriculture announced that it had 
cancelled the shipment of 34,500 tons of maize promised to Rumania, 
since that country had stated that the domestic crop was adequate. 

July 28.—The administrator of the foreign relief programme for 
Europe told the press that the programme was designed partly to fill 
the gap left in Italy, Greece, Austria, and other war devastated coun- 
tries by the closing down of U.N.R.R.A. but it did not aim at rehabilita- 
tion. Eighty per cent of the supplies would be food and essentials. 
Supplies to Italy should total 760,000 tons for the third quarter of 1947, 
including, it was hoped, 600,000 tons of coal, 125,000 tons of cereals, 
and 7,600 tons of fats and oils. 
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The Department of Agriculture announced that during September 
the U.S.A. would export to Britain 59,500 tons of wheat and 12,000 
tons of flour, as compared with 25,500 tons of wheat and 17,000 tons 
of corn to be exported in August. 

July 30.—The Treasury announced that Britain had withdrawn a 
further $300 million from her loan. 

The Government sent a Note to the U.S.S.R. protesting against 
Soviet removals of German and Italian assets from former Axis satellite 
States before the peace treaties with those countries were effective. 
They stated that such transfers could only be regarded as provisional. 


U.S.S.R. July 23.—Moscow radio stated that the Soviet reply to the 
U.S. invitation to attend preparatory Japanese treaty talks on August 19 
declared that the Government did not agree that the question of 
calling a conference should be decided unilaterally by the U.S.A. 
without previous consultation with the U.S.S.R., China, and Britain. 
They considered it essential that the question should be examined 
first by the Council of Foreign Ministers. 

July 26.—A Tass report from Stockholm, commenting on the fact 
that Sweden had taken part in the Paris conference on the Marshall 
offer, said that the U.S.A. was moulding the three Scandinavian 
countries into an anti-Soviet political and military bloc under U.S. 
leadership. Pravda, commenting on Sweden’s defence expenditure, 
declared that Sweden was creating a “military psychosis which is 
leading her to re-armament and war’’. 

July 27.—Moscow radio broadcast a Tass statement on the break- 
down of the Anglo-Soviet trade negotiations. It said that the Soviet 
side could not accept a situation where the U.S.S.R. alone accepted 
definite obligations. Britain had refused to accept such obligations 
with regard to British deliveries to the Soviet timber and oil industries, 
and this had been one of the primary causes of the breakdown. The 
Government had asked for a reduction of the interest on the {100 
million credit granted in 1941, but “Britain refused to accept the 
compromise offer of the U.S.S.R.”’, and also offered to prolong only a 
quarter of the credit instead of half as asked by the Soviet Government. 
It was not true that the Government asked too high a price for wheat; 
the price agreed on was considerably lower than that paid by Britain 
for a large consignment from Argentina and lower than the current 
price ruling on the Canadian market. The Government insisted that 
the conditions regarding the war credit should be not less favourable 
than those stipulated by France for Britain in the recent Anglo-French 
trade agreement. Britain refused to accept this. 

July 28.—British statement on the failure of the trade negotiations. 
(see Great Britain.) 

The flagship of the British C.-in-C. Mediterranean with 2 destroyers 
arrived at Sebastopol on a visit. 

Note from Britain on the transfer of German and Italian assets in 
Hungary. (see Great Britain.) 
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July 30.—Note from U.S.A. on the removal of German and Italian 
assets from former Axis satellite States. (see U.S.A.) 

The Government, in reply to a British Note suggesting that a date 
should be fixed for the joint deposit of the instruments of ratification 
of the 5 satellite countries’ treaties, stated that, while not wishing to 
hold up their coming into force, they felt it was necessary for the 
ex-enemy States first to ratify the treaties before the principal Powers 
could bring them into force by depositing their instruments of ratifica- 
tion. (The only ex-enemy State so far to have ratified its treaty was 
Finland.) 


YEMEN. July 25.—It was learned that the Government had applied 
for membership to the United Nations. 


YUGOSLAVIA. July 27.—The Prime Minister of Bulgaria arrived 
in Belgrade. 

The Government refused to allow the Balkans sub-commission of 
enquiry to enter the country to investigate Greek complaints of frontier 
incidents. The Foreign Minister, in a Note to the sub-commission, 
stated that “‘the manceuvres of the Greek Government are an insult to 
the United Nations”’. 

Aug. 2.—An agreement with Bulgaria was signed at Bled providing 
for a mutual assistance pact and for the closest economic, political, and 
cultural co-operation. All properties along the frontier would be joint 
owned and all visas abolished. Both countries undertook to establish 
close contact on the “frequent frontier provocations by the Greek 
Government” and on other international problems, particularly the 
régime of the Danube. Marshal Tito described the agreement as a 
“‘death-blow to the attempt of international imperialists and our own 
reactionaries to turn the Balkans again into Europe’s powder keg. We 
are not creating any d/ocs, but we have the right to ensure our people 
a peaceful life regardless of what reactionaries say in the West.” 


THE COMMITTEE FOR 
EUROPEAN ECONOMIC CO-OPERATION 


July 21.—The Committee decided to enter into relations with the 
U.N. organizations, to make use of them for technical inform- 
ation where feasible, and to keep the Secretary-General informed of 
progress. 

July 24.—The Committee approved unanimously the detailed form 
of the questionnaires to be sent to the 16 countries represented, and 
decided that it should be completed and returned by August 3. The 
questionnaires were worked out by the technical committees on the lines 
of the directive approved on July 19. 

July 25.—A separate questionnaire on balance of payments was 
submitted by a working party set up for that purpose. 

July 29.—The Committee approved unanimously a proposal that the 
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same questionnaires be sent to the 4 C.-in-C.s of the zones in Germany 
as were sent to the 16 countries. 


THE SECURITY COUNCIL 


july 21.—The membership committee of the Council discussed the 
application of Albania to be admitted to the United Nations. The 

Soviet member considered Albania’s fitness for membership established 
- by her contribution in the war. Other delegates expressed doubt and 

referred to the Balkans Commission’s findings that Albania had aided 

the Greek guerrillas, to the Albanian obstruction of the Balkans sub- 
' commission of enquiry, and to her failure to implement to date the 
recommendation of the Security Council on the Corfu Channel incident. 
The Council considered the Balkans resolution, submitted by the 
| US. delegate, advocating the establishment of a commission of the 
' Council with large powers of investigation and conciliation. The 
' Soviet delegate wished to have the wording modified, but the U.S. 
and British delegates strongly objected. The Council also received 
) further reports from the sub-commission in Greece, containing much 
* evidence that the attack on Konitza was launched from Albania and, 
indirectly, from Yugoslavia. 

July 25.—In the discussions on the Balkans Commission’s report 
M. Gromyko said the Soviet would support Albania, Bulgaria, and 
Yugoslavia if they refused to allow a permanent investigation commis- 
' sion to cross their frontiers. He said that under Chapter 6 of the U.N. 
» Charter the Council could do no more than make recommendations, 
that being the essential difference between that chapter (which protected 
the sovereignty of member States) and Chapter 7, under which the 
Council had powers of enforcement. The 3 countries were under no 
legal necessity to give facilities to a commission sent by the Council 
» to investigate on their territory. 

' ‘The U.S. and Australian delegates maintained that in such an event 
» all three would be violating the Charter. 

' July 29.—The Council voted on the U.S. resolution on action to be 
taken to remedy the Balkans situation, 9 countries supporting it, and 
' 2, Russia and Poland, voting against it. The U.S. delegate said the 
| veto had produced a very grave situation, on which he expected most 
' members would want to consult their Governments, and he moved an 
| immediate adjournment. 

' July 30.—The Council’s membership committee dealt with the 
| applications of Outer Mongolia, Eire, Portugal, and Transjordan. The 

Soviet and Chinese members disagreed violently over the responsibility 
' for the fighting in Sinkiang Province in June, and the chairman ad- 
/ journed the discussion. The Soviet member claimed that the other 
' 3 countries were unqualified to join, since the absence of diplomatic 
) relations between any country and the Soviet Union connoted the 
' absence in that country of qualities befitting membership of U.N.O. 
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He said Transjordan had not enough independence, Eire had not taken 
part in the war and had thus refused to help in laying the foundations 
of U.N.O., and Portugal had given aid and comfort to the enemies of 
the Allied Powers. 

The Secretary-General of U.N.O received a Note from the Govern. 
ment of India asking the Security Council to take up the Indonesian 
dispute. 

July 31.—The Council began consideration of the Indonesian case. 
The Australian delegate said that directly fighting began his Govern. 
ment had taken action, in consultation with other members of the 
United Nations, to persuade both sides to cease hostilities and seek , 
solution by negotiation and mediation in accordance with the principles 
of the Charter. India had also decided that action by the Council was 
required. 

Aug. 1.—In discussion of the Indonesian case, the Dutch delegate 
said that his country had accepted the U.S. offer of mediation. The 
British delegate then proposed that the Council take notice of this offer 
and, instead of proceeding with the matter, leave it on the Council 
agenda to await a report on the result of the mediation efforts. M. 
Gromyko said the U.S.S.R. could not support the British proposal to 
shelve the question during mediation as to do so would mean by- 
passing the United Nations and leaving the Dutch in possession of 
important strategic points already captured. The Dutch had claimed 
that events in Indonesia were only of local significance, but the U.S.S.R. 
could not agree: big wars began through small incidents. He moved 
an amendment to the Australian resolution demanding that both 
parties should withdraw their troops to the positions held before the 
outbreak of hostilities. The U.S. delegate said that the Australian 
resolution, calling on the Netherlands and Indonesia to cease hostilitie: 
and settle their dispute by arbitration raised 2 difficult legal issues, the 
sovereignty of Indonesia and the competence of the Council in the issue. 
He then offered a resolution, a simplified version of the Australian 
resolution, not invoking any particular article of the Charter nor imply- 
ing any commitment regarding the legal status of the Indonesian 
Government, but calling upon both parties to cease hostilities forth- 
with, and to settle their disputes by peaceful means. He strongly 
urged the Council to call for an end to hostilities at once and leave 
discussion on legal points until later. Poland supported this proposal. 
The Council then passed the U.S. resolution by 8 votes, Britain, 
France, and Belgium abstaining. The Soviet amendment was defeated, 
only the U.S.S.R. and Poland voting in favour. 
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THE ECONOMIC AND SOCIAL COUNCIL 


July 29.—The Council debated the report of the Economic Com- 
mission for Europe. The Soviet delegate wished it to be brought into 
conformity with the “simple rule” that the Commission was not 
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competent to impose on governments any decisions on matters which 
came within their national sovereignty, and held that the Council had 
not the right to interfere in the competence of the Allied Control 
authorities for occupied countries. (He considered the report varied 
from the rule of non-competence.) 

The British delegate pointed out that all activity of the Economic 
and Social Council was based on consent, and on no occasion had 
there ever been any question of any decisions being imposed. 


UNITED NATIONS ORGANISATIONS 


FOOD AND AGRICULTURAL ORGANISATION 


July 29.—The International Bank for Reconstruction and Develop- 
ment announced that for the year ended June 30 the profit and loss 
account showed an excess of expenditure over income of $938,647. 
The President said, at a press conference, that a loan to Holland was 
being considered. The Bank were also prepared to consider a loan to 
help stimulate Ruhr production. They could not make a loan to 
Germany, but could advance money to Britain or any other country 
which stood to benefit by increased coal output. 

Aug. 1.—The Director-General, in a foreword to the annual report, 
stated that the food position was no better than it was a year ago and, 
unless measures were taken to provide the war-devastated countries 
with agricultural equipment and other requisites for the 1948 harvest, 
a severe food shortage would last for at least 2 years. He continued: 
“The state in which Europe has been left by the war demands urgent 
attention, but in Asia many millions are perennially as ill-fed as the 
most desperate victims of the war. The hope of economic development 
or social and political stability is illusory in countries where the majority 
of the people are wholly absorbed in the problems of finding food.” 

He pointed out that the increase of agricultural production in the 
exporting countries might well lead to the sudden occurrence of 
unmarketable surpluses. A surplus of wool was threatened and sur- 
pluses of cereals and sugar might soon appear, and unless measures 
were taken in advance to deal with them they would again bring ruin 
and misery to millions of land workers and endanger the stability of 
the whole economic system. 

Looking further ahead, he went on, they were faced with the problem 
whether the earth would be able to produce the food needed to support 
its population. “It is estimated that, taking account of the probable 
increase of world population, food production would need to be 
doubled in the next 25 years to provide everyone with a diet capable 
of maintaining health and working efficiency. The problem is aggra- 
vated by the fact that the top soil of the earth is being washed away at 
the rate of hundreds of thousands of acres a year.” They had the 
technical knowledge needed to reduce this wastage to a minimum and 
also to bring fertility to great desert areas. Agricultural science could 
supply the food if only economic measures were taken to enable it to 
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be supplied on a world-wide scale. As the preparatory commission’s 
report had pointed out, agricultural development depended on paralle! 
development in industry and finance. All organs of the United Nations 
must co-operate to rescue the world from the dangerous Position into 
which it had drifted, but it was the duty of the F.A.O. to take the 
initiative. 

Action to achieve the aims of F.A.O. must be taken in the countries 
themselves, and Governments had therefore been asked to set up 
national F.A.O. committees to consider the necessary development of 
agriculture, forestry, and fisheries in relation to national need and the 
economic situation of the country. These committees provided for a 
rapid exchange of information between Governments and the F.A.0., 
and so far 34 had been established. 
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Aug. 11 U.N. Population Commission Conference, Lake Success. 
World Jewish Congress, Interlaken. 
»» 15 Pan-American Union — Inter-American Conference on 
Continental Security, Rio de Janeiro. 

» 17 U.N. Trusteeship Council, Lake Success. 

» 17 World Federation of United Nations Associations, 
Marianske-Lazne. 

» 26 F.A.Q. Conference, Geneva. 

Sept. 1 U.N. World Power Conference, The Hague. 

6 Institute of Pacific Relations Conference, Stratford-upon- 

Avon. 

= 8 World Statistical Congress, Washington. 

» 12 U.N. Conference of International Non-Governmental 

Organisations, Lake Success. 

» 16 U.N. General Assembly, Lake Success. 

— Conference between representatives of the British West 
Indian Colonies to discuss closer association, Montego Bay, 
Jamaica. 

»» — F.A.O. World Agricultural Census (Middle East), Cairo. 

Oct. 1 Meeting of the Foreign Ministers’ Deputies to discuss the 
German treaty, London. 

— I.L.O. Preparatory Regional Asiatic Conference, New 
Delhi. 

Nov. 1 The Council of Foreign Ministers, London. 

. 3. U.N.E.S.C.O. Second General Conference, Mexico City. 

7 International Maritime Conference, Lake Success. 

», 20 U.N. Conference on Trade and Employment, Geneva. 
» 24 U.N. Trusteeship Council, Lake Success. 

Dec. 1 Economic Commission for Europe, Geneva. 

— Union of American Republics — Ninth Congress of Ameri- 
can States, Bogota. 
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